
TERM SHEET 
2015 PSNH RESTRUCTURING AND RATE STABILIZATION 

This settlement resolves all of the issues raised in the following 

proceedings: Docket No. IR 13-020, Investigation into Market Conditions 

Affecting l?SNH and its Default Service Custorner.s and the Irnpact of PSNH' s 

Ownership of Generation on the Co1npetitive Electric Market; Docket No. DE 11-

250, Investi.gation of Scrubber Costs and Recovery; and Docket No. DE 14-238, 

Determination Regarding PSNl-1' s General:. ion Assets. 

l. For the economic benefit of c:ustomers, PSNl-1, d/b/a Eversource Energy, 

shall expeditiously initiate and pursue di.vestiture of its owned 

generation fleet upon final PUC approval of the settlement agreement 

reflecting the provisions of this term sheet. PSNH will retain 

existing Power Purchase Agreements (PPAs) and sell the energy and 

capaci.ty into the market, with the difference between the contract 

costs and the market revenues associated with the PPAs' energy and 

capacity to be recovered l:hrough the Stranded Cost Recovery Charge 

(SCRC). REC.s will be retained only to the extent that they are needed 

for PSNH's RPS requirements. 

2. In order to resolve the proceedi.ngs listed above, PSNH shall agree to 

forego recovery of $25 mil.lion of the deferred equity return related 

to the Merrimack Station Scrubber. 

3. Subject to paragraph 2 above, PSNH shall receive full recovery of the 
total stranded costs incurred from divestiture of its generation 

assets and any outstanding defc-::-rral. Stranded costs, deferrals, and 

other transaction-related costs shall be recovered from the proceeds 

of a securitization of such costs over a peri.od of up to J.5 years. Any 

costs not recovered through securitization shall be recovered J_r1 

accordance with 1~he Com1nission' s app:roved method for recovery of 

stranded costs. The prompt divestiture of PSNH's generating assets and 

the securitization of the resulting stranded costs will result in 

significant customer savings estimated to be on the order of $300 
million over the first 5 years following divestiture, including 

avoided future Company earning.s. 

I\. Effective ~ranuary l, 2016, all costs of the Merrimack Scrubber ;_ohall 

be placed into PSNH's Default Energy Servi.Ce rate for recovery, aJ.ong 

wi.th its allowed equity return on those costs. Those costs j_nclude the 

annual costs of owning and operating the Scrubber, Lhe previously­

deferred costs resulting from the temporary Scrubber rate, and final 

construction contract costs upon payment. The previously-deferred 

costs shall be inc~luded i.n rates based upon an amortization perj_od of 
seven years. PSNH shall be aJ __ Lowed to recover aJ_l Scrubber-reJ_ated 

costs, including any remaining deferred equity return in excess of the 

$2~ millj_on not aJ_J.owed tor reccJvery, as set forth in paragraph 2. 

5. AJ_l purchaser(s) of J'SNH's generation assets shal_l be rcqui.rcd to keep 

the ,:.1cquired plant.'~ ir1 ser·v:i.cc: for c.i mini1nu1n oJ: e_i_qhteen month::,; from 
tt1e date oJ: purchase by a r1ew awrier. 
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6. PSNH will transition to a competitive procurement process for default 

service. The competitive process utilized shall be the process 

determined by the Commission in IR 14-338, Review of Default Service 

Procurement Processes for Electric Distribution Utilities. The 

transition date will occur no later than six months after the final 

financial closing resulting from the divestiture of PSNH's generating 

assets (the "final divestiture date"). 

7. The provisions of existing Collective Bargaining Agreements (CBA) 
shall remain in effect and be binding upon PSNH and the purchaser(s) 

of the existing generatj.ng assets for the term of such agreements. 

PSNH agrees to pursue good faith bargaining with the union 

representing affected employees regarding enhancements to ernployee 

protections contained in such CBA for inclusion in the final 

settlement document. As a condition of any settlement, RSA 369-8:3-b 

must be amended to comply with this provision. PSNH shall provide 

empl.oyee protections to non-represented affected employees as well 

8. To help ensure economic stability of New Hampshire municipalities 

impacted by divestiture, PSNH shall make payments in lieu of taxes 

(PILOT) that ramp down and phase out over a period of no more than 

three tax years following d.l. vesti tu re to the communities where the 

generating units operate, to the extent that the purchase price of the 

asset is less than the municipality's assessed value of the asset. 

9. AccompJ.ishment of this settlement is conditi.oned upon the enactment of 

implementing proposed legislation that is substantialJy similar to the 

draft attached. The settlement parties agree to support legislation 

reasonably necessary to implement the terms of the settlement, and 

agree to oppose legislatj_on inconsistent with this settlement. 

10. To continue distribution rate f11nding for gri.d relj_ability, 

resili_ency, and automation expenditures, PSNH shalJ. continue its 

Reliability Enhancement Program (REP), grid hardening, grid 

1nodernization, and enhanced tree~ trirnnd_ng (ETT) expenditurE.:;s as ;3et 
forth in the ''Settlement Agreement on Permanent Distribution Service 

f.{ates" approved by the Commission in Dockt.~t No. DE 09-03~), and shall 

be allowed to recover the costs of these continued expenditures vi.a an 

ann11al adjustment to its dj_stribution rates until its next 

di.stri.buti.on rate case, and until the Commissj_on provides further 

authority to conti.nue tt1ese programs. PSNI-1 agrees to forego the filing 

of a distribution rate case until July 1, 2017, which results in a 

distributi.on base rate freeze for at least two years. The current 

level of stor1n fundinq and Lhe exogenous events clause specified in 

PSNl1's 2009 rate settlement agreemer1t shall r·emain i11 effect until an 

NHPUC order is finalized with respect to PSNH's next distribution rate 

ca.se. 

11. P'.:JNll sha.1 ·1. work wi.th intr.::restec:l part.i.es to estabJish and imp.l0;ment 

increased energy efficiency savings and distributed energy i.nvestment 

targets. JJSNH shal.l be a.I.I.owed recovery of all costs associ.ated with 
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the energy effi ciency and dis tribution energy invest ments required to 
meet these ta rge t s . Such r ecovery will occur via the Syst e m Benefits 
Charge or other non-bypassable charge. PSNH also agrees to provide $5 
million to capi talize a c l ean energy fund, not to be recovered from 
customers . 

12 . All net costs r elated to the existing PPAs , employment-related costs , 
and PILOT payments will be t reated as stranded cost s to be fully 

r ecove r e d through the SCRC . 

13. A final , compre he n sive " 2015 Eversource Restructurin g and Rate 
Stabilizat ion Sett l e ment" i n tended to incorporat e and supersede t he 
provisions of this Term Sheet , a nd i mplement the understandings 
cont ained herein, shal l be t a rgeted for completion by Apri l 1, 20 1 5 . 

Agreed to this 11th day of March, 20 15 , by and between: 

d/b/a Eversource Energy 

Meredi t h Hatfield 
Di rector 
N. H. Offi ce of Ene rgy a nd Pla nning 

Director- Electric Div isio 
N.H . Public Uti l i ties Commission 
Signing I ndividually as Commission 
Staf 

Bradl e y 

President 
Public Service Co . o f Ne w Hampshire 
d/b/a Eversource Energy 

-~a- #// 
Susan W. Chamberlin ~ 
Cons umer Advocate 
Office of Consume r Advocate 

F . Anne Ross 
Gen e ra l Counsel 
N. H. Publ ic Utilities Commission 
S i g ning Indiv idual l y as Commiss i o n 

::__af/1 ~ d /J-­

~»f/<-
Senator Dan Feltes 
Dis tri c t 15 
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